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Inter -European trade relations and the pro's and con's of European 



federation received wide comment last week, as did the demerits of the new import 
procedure. The chief objections in the latter case were to the restrictive 
effect on the smaller traders of the 5QE deposit and the short time allowed 
between the public announcement and the date for submitting -.off ers. 

Trade agreements -.and negotiations were subjected to criticism and it 
was generally declared that still more participation of German merchants in 
the negotiations was advisable, JEIA's desire to permit trade only in -such 
commodities as were considered advantageous to Bizonia's economy was seen as a.' 
deterrent to trade by one- -paper. 


"The. Times" discusses the problems of ’ export rivalry between Gt, Britain 
and western Germany, 

"■ GERMAN FEEDS AND R DIO 


(Articles' of "articular 
interest are-. -sidelined) 

Period covered: 20 - 26- March, 1-949* 

Forei gn T r a d e_. 

"Wirtschaf tszeitung, " Stuttgart, (i) 
has an article dealing with the import- 
ance of economic relations between - 
France and Germany in the future of 
these -two countries and the whole of 
Europe, A breakdown of trade, figures 
showed that in pre-war times Germany's 
exports to France were considerably 
larger than hex'- imports from that coun- 
try. .Although, in' some branches of in- 1 -'-- 
dustry, there was a certain competition, 
this did not' exclude the possibility of 
mutual understanding. 

: France with her demand for security 
: saw a satisfactory solution of the 
: German problem -in the- framework of a 
: European federation arid 'was for that 
: reasoh the pushing element in matters 
: of a European customs union, ’Three - 
: attempts at economic union were 
: visible in Europe: the Benelux-, the 


: Scandinavian and the French-Italian 
: agreements .. The lar, ter involved more 
: risks and difficulties, because for- 
: e-i-gn trade between these two coun-r ' : 

: -tries was not of great significance 
: and, moreover, clashed in a number of 
: branches. -. France- was interested in 
: "expanding her trade with Germany, 
•whereas Italy was considerably more 
: dependent upon it , therefore Germany 
: would be the natural partner of such 
■: -union. Close economic unions between 
: groups of nations- had certain disad- 
vantages for the countries standing 
: outside, and these.' would either be 
: compelled to form similar groups or 
: to' join the existing ond-s. Both' ways 
: would pave the road for an eventual 
: Pan-Europe union. An. economic agree- 
: meat would be of tremendous value ns 
: a primary step towards a European 
: economic union; it would, be' a mast ;i - 
: piece of political art;, it would do' 

: away with the old-time source of 
: hatred in Europe and would create the 
: fundament of- las ing peace. '. 

The paper concludes by quoting Trcf . 
Duverger writing in the Paris "Le -koade 


- more - 
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Germany and France must fully understand 
that the problem "alliance or hostility" 
was the basic question of their exist- 
ence. ithcut a German- 1 : ranee alliance 
there could not be any future for Europe'.' 

"Exportdienst, " Dussoldorf, (3)? 
quotes the Paris paper "Les Echos/' say- 
ing that today, three months after the 
Franco-German trade agreements had come 
into force, there' wag no competent agency 
which could give precise information 
to French exporters about the import 
procedure in .Baden-Baden or Frankfurt. ... 
The maze of forms had discouraged those 
few firms which had ventured . to try and 
it was even more aggravating that the 
French firms found negotiations with 
the Bizonal authorities easier than with 
those in the. French Zone. 

"ITuerriberger Nachrichten," . (4 N , re- 
fers to the Geneva session of the- IJIST 
Foreign Trade Committee, dealing inter 
alia with trade bet -/con r est and East 
Euroue, the import nco of which had not 
attracted sufficient attention; in the 
German 'tress. The paper goes on to ex- 
plain the interdependence between the . 
agricultural East and. Couth East and 
the industrial "est. 

’ ' i 'e i stern Europe could never a c tain 
o viability for its ever-increasing 
: population after termination of the 
” ERP aid v/ithout imports from the 
: Eastern countries which would siraul- 
: taneously become valuable customers of 
: the ‘est. Differences bet ween the 

• political economy in the t <o spheres 

• need not -act as a deterrent; what 

. seemed "impossible"- in politics very 

• often proved, "very much possible" in 

• economy. The open question v/as; wheth- 
“ er . Germany could arrange, for long- 

' term credits, for instance, for do— 

■ liveries of tractors and other essen- 
» tials for the agricultural recovery in - 
: these countries, or whether she was- 
" compelled to concentrate her exports 
" on immediate do liar-earning commodities 
° like machinery, etc. Under present 
° conditions- Germany v/as forced to adopt 
the latter procedure, and therefore- 
’ -other and richer countries would get 
: the business. Germany would have to 
: search for ways and means to enter 
: East- est .trade, because it was a ues- 
: tion of existence to her. Geneva held 
: out hopes in this direction which 
should neither be underestimated nor 
0 overestimated, but should be followed 
’ up. 

"Wostdeutsche Rundschau," Wuppertal, 
(5)f calls "est Germany's trade with the 
Benelux countries vitally essential. The 
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paper gives a mass of information in 
figures and commodities proving the im- 
portance of trade relations - before 19'b-' 
ana afterwards into the 30 ' s, hen they 
top'ed the pre-war volume considerably, 
only to recede as- the sequel to Hi tier - 
Germany's trade policy. .lien trade was 
resumed after World War II, the Benelux 
countries proved again their importance 
for Bisonia's foreign trade, next to the 
US'i and Gt. Britain. Existing 'trade agr 
meats : and supplementary agreements shout, 
be promoted further, so as to revive and 
to . intensify., traditional .relations.. 

In another article . ( 6.) on the same... 
subject, the paper deals with .'est German- • 
Belgian export requirements for textile 
raw materials, serai -finished and finis’ned 
goods as well as textile, machines.. 

"Tagesspiegel," (7)? deals with, Gerw 
Scandinavian trade., which, before . the . 
showed a substantial balance in Germany's 
favor. After the war the three countries, 
notably Sweden, had been regular customers 
at Bisonia's export fairs. There, was no 
need for. any propagandistic efforts;, 
trade could easily be expanded .by multi- 
la t oral agreement s . 

"Frank enpost , " Hof, (3), publishes a 
summary of a repor.t issued by the Polish 
Consulate in Munich, which the paper 
calls "laid on" for propaganda purposes-. 
The report says that Poland's economic 
structure had changed from that of an 
agrarian to an industrial country. .Al- 
though Poland was politically strongly 
attached to the Soviet; Union, the country- 
kept its independence in foreign trade - 

h.eruas up to 1947 trade with - the USSR 
pro— dominated with owr 9Qb both sides,, 
the Soviet share had dropped to 3Q - for 
imports and less than 20" for exports 
during the first 6 months of 1 943 owing 
to trade agreements . signed , with 22 coun- 
tries, The agreement with " 'est Germany 
was welcomed, and Poland could be .a gore’ 
customer for all. technical and similar 
articles required for her industrial 
recovery program. 

- .."Exportdienst, " (10), carries an arti- 
cle- from. -its Lisbon correspondent saving 
that although Portugal had developed. - and 
protected by customs tariff -a great In- 
dustry of her own,- there were many goo is 
which offered good chances for exports 
from: Germany, the- most- important of which 
were ! cotton prints, glass beads-, cheap 
ornaments, and hardware for. the colonies 
also machinery, optical and -surgical in- 
struments. Shipments to the colonies 
made via Lisbon enjoyed - a 20Jc reduction 
of customs duty. 

re - 
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" Mannheime r Morgen , " ( 11 ) , de als 
with the uneasiness felt .by merchants 
in connection, with the -'new import pro- 
cedure. The '^O/i deposit clause : knocked 
the smaller firms, out of the race. Bank 
commissions on credits opened in this 
connection //ere a dead loss --when the 
offer submitted was not accepted.' 

: •• New "regulations should be : made, so 
: that a declaration from ah Aussenhan- 
: delsbanlc to guarantee payment in case 
; the offer was accepted should be suf- 
: ficient , or else to reduce the depos- 
: it to 5~1Q%. Another objection was 
: that the time betv/e"en the announce— 

: ment in the Public Gazette and the 
: date for .submitting offers, which,, in 

• many cases, had to be accompanied by 

: samples , woe too short to collect of - 
: fers from abroad, and this was anoth- 
i ; er handicap for. the smaller 'firms. 

: The stipulation that offers must be 

• valid lor five days v/as unbearable in 
: the case of commodities which fluctu- 
! ated almost daily in world markets. 

: The risk was too great for the im- 
: porter because he could not cover it 
: on the exchanges .as . in pre-war times. 

• On the other hand the importer had no 
: chance of recouping losses when mar- 

: -ket conditions gave him the possibili- 
: ty of making an extra profit, because. 

: his profits were confined : to the of- 
; ficial rates. Lastly, the import ' 

: firms verb dis satisfied because they 
: had no guarantee that they could dlc- 
: pose of their imported goods, but had 
; to submit them to German -official 
: agencies so that it could happen that 
: they had to hand. them over to their 
; own competitors. It seemed advisable 
:• to contact the experienced import 
: trade when new regulations were being 
: contemplated, as this would save 

hastily enacted amendments. 

" Wirt schaf t szeitung , " ( l 6 ) , writes 
on the same' subject... The: result of the 
first list of "individual import" com- 
modities v/as that for 37% of the items 
offers slightly exceeded the authorized 
amounts, except in one case of chemi- 
cals whore one item v/as over-subscribed ' 
ten times; 49(7 of the items, v/ero not 
fully utilized, whereas for 14% no of- 
± ere at all v/ero submitted. The pat) or 
adds as a further complaint, that for 
35KP shipments the importer, had* to make 
full payment, as soon as the foreign : . 
supplier' has been reimbursed at the 
time of shipment, and thus had to 
finance the transaction yyoeko before 
the goods arrived. 

fifteen papers carry particulars or ' 

. - more 
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briei reports of the inport procedure 
without comment. 

: " Exp ort dienst-, ” ( 2/ ) , a nd ’ Allgeod. - 
ne Zeitung," Mrdnz, (28) , refer to. a. 
letter addressed by Prof. Erhard ofthe 
VfW to . Mr. .7m, J. Logan,, drawing atten- 
tion to the serious consequences of the 
restrictions 1 in connection .with JEIA 
Instruction No. 1 with re spoct to South 
American and Par Eastern countries. 

J -Lilia s intention not to discuss export 
licenses with the German official agar- 
cies had come as a great .surprise. 

Since the. distribution of imports v/as 
an exclusively German affair, it was. 
bound to lead to difficulties if. in the 
matter of export licenses no consider', a 
tion was given to Germany Is planning. 

The greatest misgivings the German more 
chants felt v/as that the procedure, 
tended again- towards disclosing- 1 ho 
names of . foreign customers. 

In ( 29 .), the same paper reports that- 
export sight -.drafts v/ero now generally 
permitted, whereas long-term drafts .be re 
still subject to JEIA approval. Howe/ of, 
since sight drafts had to bear a Bill. . 
St map, entailing an appreciable extra ; 
expense,, the term "cosh against docu- 
ments 1 ' would-be preferable. . ■ 

"Neue Zeitung," Munich , (30). , giv es 
breakdown- of figures and commodities of : 

Bizonia' s foreign 'trade with the USA. : 

"Darmstaedter Echo," ( 31 ) , gives ., m 
illustration in diagram. form of the vol- 
ume of Bizonia 's overseas export trade, 
showing 'how business with. formerly, large 
customer countries had dvandled, v/hejm.as 
it had increased with s ome others , like 
7/est Africa. 

"Exportdienst , " ( 32 ) , points to thy 
good progress of trade -between Bizonia 
and Holland, which- had trebled in 1948 
as compared v/ith. t he previous year, n 
further considerable increase was expect- 
ed for I 949 ,. although t he volume was .as 
yet far below- pre-war tine s when Gorrmaw 
had been Holland ' s f oremes t supplier - n 1 
her best customer next to Gt. Brit 'in. 

" -Virts chaft szeitung," ( 33 ), n.nd "Haa-., 
burger Aljgomeino Zoitung," (34),, carry, 
brief reports on rising trade figures 
of Bremen and Hamburg. 

Trade Agr e eme nt a ■ 

" Export dienst , " (3 >3 6 ) , stro s sec t ho 
importance of participation of experience':." 
West German merchants in all trade no go- ' 
tiationo. As . nearly all agreement s wore 


: CIA-RDP82-00373R000200070010-1 



Press Digest „ 


Approved For Release 2003/06/19 : CIA-RDP82-00373R000200070010-1 

tr 

.... 4 


rather short-termed, they would soon 
come up for revision nnd amendments „ 

The trade should continuously submit 
its wishes and observations to the re- 
spective economic associations and 
should strive to' be called in for dis- 
cussions before negotiations started. 
Cooperation of this kind could go far 
towards increasing Bizonia' s foreign 
trade for the next twelve months. 

" '•‘/irtcchaftszeitung," (33) , s'r/a 
that especially in abnormal timer like 
the present, tho. formulation of trade 
agreements required tact and dis- 
cretion, which seemed to be missing. 

Both partners must be prepared to 
yield as much . as they could afford of 
their own wishes and to agreo on . a- 
maximum of concurrent interests. One 
had often heard foreign delegations: 
complain about JSIA's unyielding at- 
titude to agreo to only such eunmodi-- 
ties as it considered essential for' 
Bizonia,' and that it frequently hap- 
pened that negotiations were broken 
off or that the volume of business 
on the laboriously prepared lists, was 
not attained. West Germany could - 
never be enfolded in a. European T'nion 
and find its way into the freer at- 
mosphere of world trade unless it was 
ready to sacrifice some of its own 
wishes. The guidance of export and 
import could also be amended. Exports : 
to many overseas countries -which were 
- or should be - offering good pros- 
pects had been neglected. Why, for ' 
instance,, should Cuba supply sugar 
worth DM. .60 mill, and British Malaya 
rubber worth DIM 60 million, but buy 
goods from Bizonia for only DLL 531,000. 
and DM. 4,3 million respectively? A 
more liberal treatment of the fateful 
dollar .clause, or payments agreements 
in other currencies combined with the 
shifting of raw material imports - from • 
dollar countries to other areas, and 
a acrewing up of exports of, finished 
goods to dollar countries would bo 
: worth considering when trying to 
: promote foreign trade. ; 


ment with Spain for million worth 
of citrus, fruits. 

"firtsch'fts- u. Finsnz-Zeitung," -■ 
Frankfurt , (7FZ), (6l), reports that 
USA was contemplating the preparation 
of a trade agreement between -Bizonia 
and Japan, 

JTCIA Release No.45 on the extension 
of tho French Agreement is referred to 
by three papers,. - 

-Other trade talks, negotiations or 
• agreements with tho following countries 
are briefly reported by 23 papers: 
Denmark, Switzerland, austria, C-reece, 
Spain, Italy, Jugoslavia, Iran, Colombia, 
Peru, Chile, . Argentine, -Mexico. ' 

Exports. 

"Allgemeine Zeitung," (71) , reports 
that the Renscheid tool industry was on 
the upward grade once mar a and hope d tc. 

■ regain its old world position based on 
quality and adaptability to customers 
requirements. -However, supplies of high- 
class steel, power and skilled labor 
wero still short. Prices -had risen by 
100;* and even more because of higher raw- 
material costs, increase of; v/ages and in- 
sufficient c at put . The 30c rate made the 
export of some articles impossible.. 

",/estdeutscho Rundsc-hau Etippsrtal, 

: ( 72 ), writes thes story of the local "fk- 
kr.eler" Beer, which-,- after a par.se of 
many years , had made its first appo arano- 
, again in the export markets. Inquiries 
received from old custom; rs all over' tho 
world justified' hopes of a revival of- 
business. 

Export matters concerning textiles, 
rubble to Holland, porcelain, motor vo- ■ 
hides, are briefly- reported by 6 papers, 

“Badischc Noueste Nachri ehton" Karls- 
ruhe, (80), and •" Industrie-Kurier Dus - 
seldorf , (81), report February -export 
figures from Land 'Vuerttenberg-Baden. 


"Leder und Schuh," Dusseldorf, (37), Imp orts, 

points to the shortcomings of existing 

trade agreements in respect to leather - ■" Virtschaftszeitung,” (84) , and "T o 

imports . tilwirtschaft , ( 36), dealing with tex- 

tile imports from France, state that the 
Trade negotiations with „C-t» Britain first transact! on for ; $1 mill, worth cf 

are reported by six papers, basing on men's ready-made clothing had boon driven 

J3IA Release No. 48. through at such a rate that tho whole •• ' 

. quantity was distributed to only a foe 
■*’ A.llgqraoino Zeitung," Mainz (44), Bizonal textile firms. For the second 

and " /io shade nor Kurier," (4b),. refer transaction of million worth of wool- 

to BICO Release No. 77 about tho agree- len cloth for ladies' overcoats JEIA had 

- more - 
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insisted on individual imports so much the 'brilliant, motor car show in Goa..-,'- 
so that no individual .form was allowed. where 77 different models of foreign 

to handle more than I/o ' of the total;" make are exhibited. The four German 

The commodity li .it of the third trans- cars: Volkswagen,.' 'Opel,. Mercedes-Benz 
action vms a - general surprise "because' and Bor gward-Hansa , evoked great inter - 

it contained a too large proportion of est, not least on account of the Brit- 

luxury items like embroidery yarn, tulle ish count er -propaganda . 
and lace, socks. and burets. Franco's' 

wish -to deliver as much as "possible of v "Allgomeino Zeitung, " (97), reports 

finished goods -was comprehensible , but that 250 ’lost German and Berlin firms 

the wished '-'of the Bizonal textile in-- Will exhibit their goods at the Milan 

dustry for more raw material and weaving Pair from 12 to 29 April,, 
yarns seemed e ually reasonable, • inas- 
much as • the. • finished goods from franco "Vcrcinigtcr .'15 rtschaf tdiehst ,- " 

were not cheaper than the -German produce Frankfurt, (VTD) (-1-01 )$ reports the. 
tion. The .existing shortage of under- first contract for repairing German, 

wear was due to the lack' of yarns,, and river craft in Belgian yards, which had, 

500, 000 of these would have been far however, not been, definitely sanctioned 

more beneficial to Germany ’ s ' economy.,. by JEIA. .' 

"Frankfurter Rundschau," (89),. and "Hamburger E c ho," ( 1 02) , ..notes DPI) 

"Frankfurter Neue Fressc, "• (90.) , ■ wel- on the planned est ablishment of 2.5 of- 

come the first import -contracts for -filial German economic represent at ions 

Kapok f 037..; the upholstery, lifebelt and in foreign countries, for which JEIA 
similar industries... - was going to release £>5-600,000 for 

• . the first year, ' . F 

Imports of cotton,. 'bindGr-twine , 1 ' ■ ■ 

oranges. and tobacco are briefly re- Military Government German 

ported by six ..papers. . Exhibition in New York' 

■ M isce llaneous "Darmsta.edt or Echo," (103), 'has' an 

-r article on the great hopes attached t- 
"Frankfurter Neue Prcs.se," (92) and - this exhibition under the headline" 
hrtschafts.zeitung, 1 - 1 {93),, report: the . . "hill a door bo opened in New York?" 
arrival at Frankfurt airport .of the : The 500 German' exhibitors had not 

first 13 American tourists, . from. St, Louis' . Shirked - -the high expenses involved Ah 
( IJ8"). who, following JEIA. propaganda for this venture? Even if nHny : of ' them dad- 
visiting. Germany, had come.; to see their .. . not expect any great volume- of business . 
old relations -again. The paper goes ■ on the contact with the American market was 
to point to the' importance of. foreign .'worst the cost of .'them. Their hope was- ' 
tourist traffic to Bizonia's economy and. to show the American .public -some novel--- 
to the activity of Gorman agencies to . ties and specialties which US -mass pro-- 
promote this trade, with special refer- due tion could not produce* The first 

once to the Goethe Bicentenary* The • '.shipments of exhibition goods had .mean- 
paper makes also full reference to .JEIA while left Bremen and the rest would 
R c -loase No. 51 about hotel service, etc,-, follow by .air;.,' Propaganda in the USA 

■ ; ■ ■ had been very active and the great :ih- 

" ’i.esbadener Kurier , " : ( 91 & 96 ) , also torost shown by American economic cir- 
deals with tourist traffic and refers cles was much in evidence.,. . 

at length to JEIA Releases Nos.. 3., 51 and .... 

52. The paper hopes that the introduc- "Hamburger Ilafon -Nachr icht en , (,102 f ), 

tion of traveller cheques will _. have a writes that the Hamburg port authori- 
marked effect on. the black market for, tics had also taken a booth' at the Now' 

German notes. The issuing of ration York exhibition, same as Bremen, to 

cards to foreign visitors worth, 3000. demonstrate, the traditional relation, 

calorics per day need not cause any ap- between the two ports. The old slogan, 

prehension because even the highest os-- "Hamburg - the Gate to the V/orld," had 

timates of 250,000 tourists would not been altered to: "Ever Continuing -A-c-~ 

bc much' more than 0,5/o of 'cat Germany's - tivity," because of the similarity of . 
total population; besides ,,! 5-2Qh of Bremen's "Key to the Vorld , " . and a ve • y 

the expected dollar earnings from these artistic placard had been created for 
foreign visitors would .amply suffice to the occasion, 
buy in again these extra rations,. 

"Tagesspiegol," Berlin, (105),. :pub- ,. 

"Badischc Zeitung," F r elburg, . (98) . lishes the full text of Gon. Clay's 
"v7iesbadcner +K.uricf," (95V, write .about declaration in connection with the 

: ; ' - more ~ 
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Military Government German Exhibition- 
as pox GMGUS Ro leaser Uo„ l^u. whereas 
"Nordsee. Zeitung," Bremen, ( 10 6.) , .gives 
a summary , ox* the-, pamo. declaration. 

"Allgtaneinu Zoiti^ng/' ,'(.1Q7) , rooortc 
that according to the association of. 
tho Chambers of Industry and Commerce in 
the Bizono not . 6nly tho. persons. ; directly 
connected vd.th.-t he, exhibition but also 
other persons . wishing to visit the Miov/ 
could apply for transportation through 
the North- .Vest German- Exhibition Company. 

"Frankenpost Hof , ' ! IQ 8) , quotes I2SNA 
from Now York that . object i-er^ . had been 
raised- against tho-.. exhibition of Eoson- 
thal porcolai-n because tho firm had boon 
aryanized and had boasted in 1938 taut 
tho managonent now consisted of five 
Aryans , of whom throe "had -boon ;NbDAE. 
members before 1333- . 

Throo papers . bring’ illustr at ions of 
goods to bo displayed in Now. York; Two 
new models of "Lana' 1 Bulldogs f ' a minia- 
ture model of a Munich four-horse boor- 
wagon and a doll, dressed- in -a Bavarian 
peasant dress. 

- FORE IGN -HggSS - 

"New York Journal of Commerce," (3) > 
■writes that Bizonia had cancelled re- 
quests for ECA funds for financing 
/l?., 730, 000 'Worth of railroad equipment 
from Hungary and Czechoslovakia, this 
sum to be used for the purchase of live- 
stock feeding stuffs from 03. JEL: wa 
looking for other means of .payment f or 
the rolling stock, probably from, coun- 
terpart funds. 

Four American papers ’’deal' 'with ’tho ’7 
scrap situation. 

"Morning Wall Street Journal," N, Y, 

(2) , refers to the purchase for Germany 
of 1,000 tons of lard by JEI/7. 

"New York Sun," (ll) , deals with • 
German effort's to stimulate visitors 
during thu year of the 200th anniversary 
of Goethe's birth. . ' J 

"New York Times," (22)., refers to .. 
an order of Sen A Clay, barring former 
employees of U-S. Military . Government 
and former IAS. Army- officers having -.’ 
served in Germany from doing’ business, 
through JE1A for a period of two years 
subsequent to the termination of their 
off icial, service . • /. 

"Omaha Morning 7/orld- Herald/' .(14)-, 
reports on a new Gorman device ox a 
mirror, in which loft is left, and right 


■is right, and not tho . reverse -as :'in or-'- 
dinary mirrors, to be exhibited in t ho 
German exhibition in- Now. York in April. 

"New York Journal of Commerce, " (ly), 
reports Mr..- George J , Santry-, Government 
Coordinator for the Military' Government 
Gorman Exhibition in New York, rele&sirg 
at a nows conference statements from 
the throe high Government officials, 

• 1-Iossrs . Paul G, Hoffman of t he ECA, 

Tracy S, Voorheos, Assistant Secretary 
of the Army and .Vi Hard Thorp, Asst, 
Secretary of the State Department, 
stressing government sponsorship of tho 
exhibition and its- aims in promoting 
Bizonia • s export trade for the Ultimate 
benefit, of US taxpayers. 

"Tho Times,". London, ,( 17) , carries a 
long article on recent Britdi sh-Gormn 
trade discussions -as a first attempt to 
examine the problem of export rivalry 

• between tho' two countries. Germ ary. 
planned to export in the "-following 22 
months consistently more machinery, op- 
tical and precision ins'tiu merits and few- 
er mining "pro ducts ., By 1952 , equipment 
v/ould constitute one- -third of her total 
exports. Tho pattern of imports in both 
countries was similar ;■ -after ' June'' food 
would represent almost half of. both im- 
port totals and raw' materials .and semi- 
finished goods most of the remainder. 

As Germany persisted in her present re- 
luctance to export timber, mutual trad- 
ing -would probably shrink.- Britain an- 
ticipated an expansion in exports main- 
ly with the sterling area,, whereas Ger- 
many was depending more on expansion 
with her non- sterling neighbours and . 
with B, America., Where they mot on tin, 
same market, sale A would go to the. coun- 
; t:cy making tr-. first contacts and sup- 
plying articles adapted in price and 
quad Lty to p respective customers. Ger- 
many was at a disadvantage- here, because 
she had only recently -obtained permission 
to send commercial agents, abroad. The 
article thori refers to Bizonia' s long-, 
tuna pro gran and her EGdi allotments,. 

Tho same paper (19). list s the, dravj- 
ing rights oxer cised by fo.ur .ESP coun- 
tries, :Lnclud....ng Bizonia' s £L,0e 5,439 » 

"Now -Central -European Observer, A Lon- 
don, (21) deal .s' with German competition 
.and m (24 j reports,, on .unemployment in 
the several Launder; of Vo stern Germany, 

"City Observer,'' London (23.1, quotes 
jar. Bovin, referring in a 0 pooch made at 
.’/qolwich to Jest. Germany; s. extensive pro- 
gram of expanding power production, .The 
sane paper (24» deals with the export of 
...Volkswagen and tho Cologne and Frankfur'- 
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many and ro-o rooting the m olsevher- 


"Financial Tines London, (25-26), 
reports on tho. now .post-war record in 
Bizonia 1 s- -motor-car output, and on 
Goman tourist traffic. 

" Thu Economist t " London, ( 27) v men-.;., 
tions briefly the trade talks with 
Germany. , , : 

"Manchester Guardian, " (28), carries 
a report .from Dussoldorf -o.n .'test Ger- 
many's probl-oms of raising funds for -. 
her capital inyo.3too.nt program. 

'■■Hot -Financiollo Dagblad," Amsterdam, 
(31). quotes, the Gorman paper "'Vestdout- 
scho Rundschau," on talks about a norger 
of .Vo st: Germany and the Benelux economic 
union. Other articles, (30, (33) > deal 
briofly with Bizonia-' s investment pro- 
gram and; report the-- employment , of German 
technician^ for Pakistan. 

The follov/ing -rolG.asos arc mentioned 
in six U„S. papers:- 

JELT Eol.No.14 : December export figures 
BIC0 "■ 6.9 : : 'Rebuilding of German . 

; Bridges, 

BIC0 ■" •. ‘9.1 :. Decontrol of Tobacco 

... Sot ai ling,; ■ 

0MGUS " 19 * Gen. Clay's declaration 

concerning the political screening 
of German visitors to the Mil.Gov., ■ 
German Exhibition in New York 


EUROPEAN SB. X VERY PROGRAM 



" ,/irt schaft skurier Konstanz ,.( 1) , 
ventilates tho^ question , of dismantling 
forging presses in. connection with tho 
Marshall Plan, about of the .smaller 
pros'ses up to a capacity of 6,000 tons 
had been removed .already and now tho two 
15,000-tonners in Essen and Dortmund 
•were programmed f or dismantling.. They 
wore constructed ih. .1928 . and I929, long 
before rc-amament began, principally 
for tho need ox processing .heavy engino- 
sots for oil refineries, power and do-: 
hydration plants. The- Marshall Plan : 
program for raising the output of elec- 
tric power could not be realized, without 
those,, high-power presses and .'.tho import 
of the required parts from other coun- . 
trios- including' USE .was ' impossible -be- 
cause they them selves needed everything 
they could produce in this line, At- 
tempts to manufacture the parts on small- . 
or presses had boon a failure; a 6000-t. 
press could only turn out .30-ton '.blocks 
whereas the required engine-sets needed .1 
l^O-tan blocks. Besides, only the big 
presses could guarantee flawless materi- 
al. Dismantling the two presses in Gor- 


vvould mean a .logs of ..time of ■ 3~5 years , 
so that they could novor be. ip. action . 
for any of tho recovery pro grans. It 
seemed advisable v ;t he ref ore to- leave the 
two presses i./ho re they were, . inasmuch 
as tho Ruhr Statute, guaranteed that, the/ 
would not bo used otherwise than .for 
peaceful European recovery, 

"Allgemeinq Zoitung, ” (2) > hes.an ar- 
ticle on tourist traffic in Land, Bade it 
Tne first DM, 5 mill,; out -of ESP -fu nds •. 
had boon received. .All countrios which 
had participated in-t he war v/erc. badly 
handicapped against those which had cut -, 
fered no. war deni ago, ..It was... roal.ly an.-, 
innovation that a countiy c hould invite 
its own people to visit other countries,, 
as America was actually 1- ing with her 
propaganda for . touring .Europe, .-During 
the Mil, GoV,. Gorman Exhibition in 11. York 
great efforts -would bo made to. popular- 
ize visits to Germany. A practical ■ sug- 
gestion cano from Norway for a cooperat- 
ing; movement for publishing-; lilts with 
dates not, • only . of -big .'congresses -and A V 
fairs, but also of other interesting - 
mootings', lectures:-; festivals, sporting.. 
events, fashion shown ,. ..etc. . • , , ; 

CTagosspiogel," (3) refers to .tho , . 
Harriman .Committee Report on t ho. ERP., . 
pointing to .tho necessity of f . Germany ! 
economic .recovery for tho good of l.ho 
whole European .program. .- Germany 'n ex-, 
port must increase very. . extensively, ■ 
which was not an easy thing to achieve - 
bocauso all other countries wo ro also 
forced to extend their... export programs.. 

It wa-o-.'an absolute fact that the loss 
of Germany’s production could not be 
made good by other countries for many : 
years, to cane, .-and therefore a speedy . n 
normalization of- Germany's trade- .with 
tho rest of tho world had to bo demand- 
ed. The paper' quotes Mr,, Collisson’s ■■ 
speech, before the Frankfurt ■ Chad bo r’ ox 
Commerce, stressing the success of the 
first Marshall Plan year far tho three . 
Zones, US Congress was- contemplating-- 
releasing another £>1,000 mill, for the ' 
second Marshall Plan. year, of which 
^519 mill, would go to. the three zones-, ■ 
whoroas the reran indor would be uc-ed f or - 
food imports in which +- ho West Sector 
of Berlin ..was also to participate. .Ger- 
many must bear- in mind that goods must- 
be exported which one .would like to’ use 
for domustic consumption. One could 
took forward to: a further expansion' of -' 
bilateral, trade ngreere nts as for in- 
stance discussed with Gt. Britain. The 
lifting of the embargo on foreign 
credits was desirable, although it w is 


- more - 
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doubtful if .into '•■.national capital would 
show much .into root in this ..measure. ae 
yot. ''Yost Go-many should also b.o . . 
granted international, protection for 
patent rights. , . , 

" Huernborgor Nachrichten, ” ( 7) , 
"Allgonoino Zeitung,' 1 Mainz , (6) ., 

"Tagos spiegel," Berlin, (9), summarize 
the 0.3. E.C. interim report on the 
long-term programs . . 

"Badischo Nachrichten," Freiburg, 

( 17 ) , "Allgome.ine Zeitung," iiainz, (11), 
"Dor Abend," Berlin '(23) , quote from . .. . 
the report by the US Administrator of 
Foreign, Aid on the recovery of the ERP 
countries the remark that a fusion 
between the three .Vest Genian Zone 3 
was essential for achieving the 
desired results. 


" "irtschafts zeitung," Stuttgart, 
(20), carries a breakdown of figures 
and commodities of ERP imports into 
the French Zone. 


"Industrie Kurior," Dussoldorf, ( 27 ) , 
" Nirtschafts- und Finanz-Zoitung," 
Frankfurt, (28) , " Tyxtilvvirtschrft /" 
Stuttgart, (29) , “Export die nst Dussol- 
dorf, ( 30 ; , deal with ECU -financed 
cotton imports and the import procedure, 
lift or the initial technical problem had 
been settled between JE la and BCA, the 
big 200, 000 -balo ESP program had got 
into its stride, so that the serious, 
bottleneck of last autumn had no./ been 
overcome. Stockpiles had accumulated , 
for ton weeks’ current demand. 

hr. John Bode, Chief of the JZLs. 
Bremen Cotton Section, is praised 'for 
using his personal connections in order 
to induce US cotton. shippers to deliver 
nearly 100,000 bales in September and 
October, 1948, without security. Thon 
the cotton was . eventually paid for, 
most . of the shipments had already .ar- 
rived in Bremen or were already in the 
course of processing. 

" Allgemeino. Zeitung," 'Mainz, (32) , 
carries a summary of the long article by 
Prof. Boepke of Zuerich on the .Marshall. 
Plan, as reported in Press Digest No. 42 
(Item ESP-16) . 

"Frankfurter Rundschau," ( 36 ) ,. refers 
to the nestings, of the Scientific ad- 
visory Council' of the Goman Administ ra- 
tion of Economy (Vf .') , discussing the 
utilization of ERP funds for the pur- 
pose of capital investments in Vest 


Germany. Counterpart 'funds / and sur- 
pluses of Government institutions like - '' 
the Post Office had to be balanced 
against the enormous financial demands ■ 
of the Treasury in forming a circum- 
spect investment policy. Since the 
investments planned, under the long- 
term program exceeded Vest Germ any' 's 
own financial resources,' foreign cred- 
its v.euld have to be obtained. All 
funds available for investments should' 
be handled. by some bank. Gradual, ad- 
justment of controlled prices to market 
conditions , rogu lat ions .for drawing up 
balance sheets and acceleration of the 
law for the equalization of burdens, 
were urgently required., . Tho investm- rit. 
policy .should be kept free of .'absolute' - 
control, although certain rights must . 
be reserved to the Government. Pull 
employment should not bo- the only aim 
of this policy. Tho rate , of inter- st 
should not be a decisive, factor, in- 
vestments would sometimes have to be 
directed towards enterprises’ of primary 
importance, even if they had to work 
bolov/ costs. '• 


Nine papers carry) summarized, reports 
on Mr. ’Collisson’s declarations b of or- 
tho Chambers of Commerce in Hamburg 
and Frankfurt. (EC. I Release Ho. 30) . 


Tho following releases are 'briefly 


referred tc by eleven papers: - 


EGA No. 31 : Allotments for tho'threep*» 

-Zones for the second 
year. 


0MGUS 18 Second quarterly rop;'4jt t 
the military Govern or s* . 


STAT 


3 ICO . 

CO 

00 

: IBP deliveries inAqf 
February. 

JZIA 

" 41 : 

Dec ember and tp trl lp'48 



f igur 0 s' of" ERF arid 

G' P IQA du li Ve r io s . 


" Tagesspiegel," Berlin, ( 37 ) A 
"Prankfurter Rundschau," (36)', "Vor- 
eiiiigter Nirt s chaft s-Dienst , ,l Frank- - 
furt, ( 39 ) > “Badis cho Noucste Nach- 
richten,'" Karlsruhe, (4e) y "Handols- 
blatt," Dussoldorf , (41) , "'Uirtschaxts- 
zeitung , " Stut tgart , ( 42 ) , comment m d 
speculate on the effect of the .30 cent's 
rate payable for all . GAR 10 Y food- mid' 
fodder imports on the domestic price " 
level, which is best expressed in 
the Bremen report .'as recorded in Press 
Digest No. 42, (Item ARP-28) . 
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